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OATH OR AFFIRMATION

Weldon James cri _______ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mariner Financial Group dha Mariner invesunent Grci
.-..-....---

of December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

..7

---
7e-L

Title

Niotary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in StockholJers Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Rcqurements Pursuant to Rule 15c3-3

ii lnformation Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-t and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and ur.audited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

mi copy of the SIPC Supplemental Report

report describing any Inateria inadequacies found to exist or found to have existed since the date ofthe previous audit
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Retm1Lsatnress\1\souat es

INDEPENDENT AUDITORS REPORT

To the Slockholders

Mariner Financial Group Inc

dba Mariner Investment Group

i-louston Texas

We have audited the accompanying slatement of financial condition of Mariner Financial .iroup Inc dba

Manner Investment Group the Company as of December 31 2009 and the related statements of

operations changes in stockholders equity and cash flows for the year then ended that you are filing

pursuant to rule 7a-5 under the Securities Exchange Act of 1934 These financal statements are the

responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based ott our audit

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America standards require that we plan and perform the audits to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes consideration

of internal control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances hut not for the purposes of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting ccordingly we express no such opinion An audit

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessine the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

ln our opinion the flnancial statements referred to above present fairly in all niaterial respects the

financial position of Mariner Financial Group Inc. dba Mariner Investment Group as of December 31

2009 and the results of its operations changes in stockholders equity and its cash flows for the year

then ended in conformity with accounting principles generally accepted in tile United Slates of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplemental information presented in Schedules and 11 is presented ihr purposes
of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by Rule l7a-5 under the Securities and Exchange Act of 1934 Such inthrmation

has been subiectecl to the auditing procedures applied in the audit of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole a1Asfc
1-louston iexas

February 2010

6610 Motbu ye Houtoy Texgs 77092 713.590 3000 Fox 3.590.3020 w.rrrocpocom



Mariner Financial GnnqJnc
ether Mariner investment Group

Stgffitnwng of Inuvu tat ainhiwn

Dectmber 31 2019

Assets

CashantshEquivikis i778S9

ish 001

Marktiahle Securities 54.3%

coitrnkion Receivable

Employ Advances 24D
Fiwniwre and Iiiuipnwnt net IS

fota 271.442

Liabiities

njiIvsjp Ic 12

uclerred lax Liahjthv 2704

1t.kt t.aUbihtIN

Stockholders Equüy

Pre-fetre4 Stock Series No Par Vnh.te 0.000 Shares Authc.rs2cd

200 Shares Issued and thnsLindins

Cnnntci Stock No Far Value 0O0.OO Shares Authorized

fli Otto Sb Tcucl and Our 2W

Ackflti.jmil Paid lit Capita 30QO0

Retained famines 224400

oia Stockhdderst Equity

total liabilities and Stcckhlders Equity 271442

See deinmcknl And tcrs Rixnt ind Notes to inaneM Smtcmtrt



Mariner Financial Group Inc

dba Mariner Investment Group

Stakment of Operations

For Year Ended Ilecember 31 2009

nins 3157
4.402

Rt eItizd tInj
_________________

rati vie 191.922

pring Ixltu
.12-2

nd
_________________

Total Operating Epetees .1
67J3

come 1e Provicn lr lnx 1xc

Prcv.ion lni 2.704

Net nne 22C5

see gk1 u1en tditCS C1B .Wd stect



Mariner Financial Group Inc

dba Mariner investment Group

Slalement of Changes in Stockholders Equity

For Year Ended December 312009

I. id In puiI uinn.s qu
i.ibtj 21 4.54

Ne 22.O5

Jifijiee Iid 7200

itiLkn diir Kepui nI Nt. I-i1 1tnnls



Mariner Financial Grtip4 inc

dim ifarincr Inwxtnwirt Group

Statement of Gwsh Flonw

For Year Ended Decenthet3J 2019

Cash Iiows frw Operating içtivUes

Net neanie 21055

Adjustments to reconcile net ücom to net

cash provided by operatinu acdviks

731

Decrease ineree3 ih cnii ssiun CCeI%lbk

Decrease iitnta in employee advances 199W

lflkStt idu.n fl fl1flUkiflS p1 hk 072

itcrcause tc1ec.reas in other piyablcs 1.507

Increase ideerca in ecown payable 261231

Net cash provided by operating aciiviUes 2356

iah flows front investing ctivitk.s

Additicin iid in capital

Net realhct and unr%Ihztd ainsIostt

Irauskrs from c.ish
27ii

Nirt cash piovuled by investing activitics 26.866

Ni inuitrase kcrcase in cash 29222

Cish and cash cqukukm beginning ofycai $S.C7

Cash and cash cqu1walents end cf yetr 77.859

See Inpendent Audit ws Repon and N4ics to inand4 Sthwntias



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statements

December 31 2009

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Mariner Financial Group Inc the Company is Houston Texas based broker and

dealer of securities registered with the Securities and Exchange Commission the SEC
and dealer in securities under the Securities Exchange Act of 1934 The Company was

registered as Corporation in 1994 Substantially all of the Companys customers are

located in Texas The Company is member of the Financial Industry Regulatory

Authority the FINRA

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results

could differ from those estimates

Commission Revenue

All trades are cleared through an independent clearing firm As such the Company does

not hold or deliver securities or funds fbr any of its customers The Company recognizes

commission revenue on trade date basis

Commission Expense

Commissions and related clearing expense are recorded on trade date basis as securities

transactions occur

Furniture and Equipment

Furniture and equipment is recorded at cost Depreciation is provided on the straight-line

method over the estimated useful lives of the assets

Expenditures for major renewals and betterments are capitalized expenditures for

maintenance and repairs are charged to expense as incurred When property is retired or

otherwise disposed ot the related costs and accumulated depreciation are removed from

the accounts and any resulting gain or loss is included in operations



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statements

December 31 2009

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Furniture and Equipment continued

At December 31 2009 property and equipment consists of the following

Office Furniture and Computer Equipment 15701

Vehicle 31500

47.201

Less Accumulated Depreciation 46683

Property and Equipment Net 518

Income Taxes

The Company uses the liability method of accounting for income taxes in accordance

with the Statement of Financial Accounting Standards No 109 Accounting for Income

Taxes Deferred income taxes are recognized based on the differences between the

financial statements and income tax bases of assets and liabilities using enacted rates in

effect for the year in which the differences are expected to reverse Valuation allowances

are established when necessary to reduce the deferred income tax assets to the amount

expected to be realized The provision for income tax represents the tax payable for the

period and the change during the period in deferred tax assets and liabilities

Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid

instruments purchased with maturity of three months or less to be cash equivalents

Marketable Securities

Marketable securities consist of stock which is classified as trading securities and is

reported at fair value Unrealized gains and losses are reported as part of earnings The

Company uses the specific identification method in determining realized gains and losses

on sales of securities



Mariner Financial Group Inc

dba Mariner Investment Group

Vótes to the Financial Statements

December 31 2009

NOTE FINANCIAL INSTRUMENTS AND CREDIT RISK

Financial instruments that potentially subject the Company to credit risk consist primarily

of cash and accounts receivable The Company maintains its cash with major banks and

the amounts exceed the insured limit of $250000 from time to time The terms of these

deposits are on demand to minimize risk The Company has not incurred losses related to

these deposits

The Companys receivables were due from commissions earned from the trade of

securities and consulting services Although the Company is directly affected by the

stock brokerage industry management does not believe significant credit risk existed at

December 31 2009 For the year ended December 2009 foui customers accounted

for 41% of revenues

NorE 3- MENIMUM NET CAPITAL BACKGROUND

Pursuant to the Uniform Net Capital requirements of the SEC under Rule 5c3- the

Company is required to maintain minimum net capital balance as deflned twdei such

Rule of $5000 and ratio of aggregate indebtedness to net capital as defined wider such

rule not to exceed to The Companys net capital exceeded the required net capital

by $248551 at December 31 2009 The Companys net capital ratio was .02 to at

December 31 2009

NOTE MARKETABLE SECURITIES

Cost and fair value of marketable securities at the end of the periods consist of the

following

Type Value Cost

NUV Securities 48450 49745

NASDAQ Securities 5946 14847

Total 54396 64.592



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statemenc

December 31 2009

NOTE 5- PREFERRED STOCK

The Company has authorized 1000000 shares of preferred stock of which 10000 shares

have been designated as non voting Series Preferred shares Preferred stockholders of

this series are entitled to receive dividends at rate of .0025 percent of the companys net

income from investment banking per share payable at the Board of Directors discretion

These dividends are non-cumulative These shares have no preference upon liquidation

or dissolution

The Board of lircctors has the authority to prescribe the rights provision and

preferences of future series of preferred stock

NOTE 6- RELATED PARTY TRANSACTIONS

The Company receives income from related corporation which is 100% owned by the

sole shareholder of the Company For the year ended December 31 2009 the related

corporation accounted for 7% of the Companys revenues Also the lease agreement for

the office space used by the Company is held in the name of the related corporation



Mariner Financial Group Inc

dba Mariner Investment Group

Schedule Gompulation ofNet Capital Pursuant to Rule 15c3-1

Of the Securities anti Exchange Commission

December 31 2009

Computation of Net Capital

Total Stockholders Equity 266609

Non Allowable lmpkyee Advances Related Party Receivable and Fixed Assess 3.03$

Net capita 253551

Computation of Aggregate Indebtedness

Total aggregate liabilities 4i33

loud agglegaic idehtednes 4833

Computation of Basic Net Capita Requirements

Minimum net capital required 2/3% of aggregate indebtedness 322

Minimum dollar net capital requirement 5.000

Net capital requirement eater of above amounts 5000

Fxcess net capita 248.551

RATIO

Aggregate Indebtedness to Net Capital 0.02

Reconciliation with Companys Computation

included in Part IL of Form 7A-5 as oflecemher 2008

Net capita reported in Companys Part 11 unaudited Focus Report 253671

Accounts payable on Focus Report not on audit 629

Debt securities 1.063

Other securities $92

Deferred income tax 2704

Net capital per above 253551

See Independent Auditors Report and Notes to Financial Statements

10



Mariner Financial Grouplnc
dba Mariner Investment Group

Schedule 11

December 31 2009

EXEMPTION CLAIMED FROM THE PROVISIONS OF RULE 15c3-3 OF THE
SECURiTIES AND EXCHANGE COMMISSION

DECEMBER 312009

Al Deccoiber 31 200 exen-pkn is claimed tIcnn the provisions of Rule 5c33 ot the

Sin anu nrnmnin tindu cClofl Sck fl iflc 4fl LfltrOthkJn

hroker and c.lekr

11
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INDEPENDENT AUDITORS REPORT

ON INTERNAL CONTROL STRUCTURE

Board of Directors

Mariner Financial Group Inc

1-louston TX

In planning and performing our audit of the financial statements and supplemental schedules of Mariner Financial

Group inc cIba Mariner Investment Group the Company for the year ended December 31 2009 in

accordance with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting as basis for designing our auditing procedures for the purpose

of expressing our opinion on the financial statements but not for the purpose of expressing an opirion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by rule 17a-5gt of the Securities and Eachange Commission SEC we have made study of

the practices and procedures Ibllowed by the Company including tests of such practices arid procedures that we

considered relevant to the objectives stated in rule 7a-5g in rnakng the periodic computations of aggregate

indebtedness ot- aggregate debits and net capital under rule lia-3aXl and fhr determining compliance with the

exemptRe protisiuns ot rule 3t I3ecat the tsmpin\ es no tns secusitics avcounts for istuinvr ot

perform custodial tkjnctions relating to customer securdies we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 7a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgriients by

mnanagenient arc required to assess the expected benefits and related costs of controls and of the practices and

procedures reiCrred to in the oreceding paragraph and to assess whether those practices and procedures can he

expected to achieve the SECs abovementioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable hut not absolute assurance that assets for

which tile Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error en fraud

may occur and not he detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or conihittation of control deficiettcies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in accordance with generally

aeceplctl accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequental will not he prevented or detected by the entitys internal

control

In
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material weakness is significant deficiency or combination of significant deficiencies that results in more than

remote likelihood that material misstatement of the financial statements will not be prevented or detected by the

entitys internal c.ntrol

Our consideration of internal control was fir the limited purpose describes in the first and second paragraphs would

not necessarily identify all deficiencies in internal control that might be material weaknesses However we noted

the following matters involving the control procedures and its operation that we consider to be material weaknesses

as defined above These conditions were considered in determining the nature timing and extent of the procedures

to be performed iii our audit of the financial statements of Mariner Financial Group Inc dba Mariner

Investment Group for the year ended December 31 2009 and this report does not affect our report thereon dated

February 18 2010 Due the size of the organization there are insufficient personnel to segregate key accounting

functions on cost effective basis

We understand that practices and procedures that accomplish the thjeetives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act

of 1934 and related regulations and thai practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy fir such purposes Based Ott this understanding and on our study

we believe that the Companys practices and procedures were adequate at December 31 2009 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC the

FINRA arid other regulatory agencies that rely on rule l7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not he used by anyone other than

these specified patties

rtAd c.

Houston FX

February 18.2010


